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Descriptions of predicted business results, projections, and 
business plans contained in this material are based on 
predictive forecasts of the future business environment 
made at the present time. 
The material in this presentation is not a guarantee of the 
Company’s future business performance. 
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<General> 
Q. What is the impact from the restriction of power usage in China on Toray's operational bases 

in China? 
A. Local governments in China are requesting power restrictions in various regions in China, and 

Toray has been affected in considerable ways. We are working to minimize the impact by 
making efforts in terms of production, etc. 

 
Q. Is the inventory level currently at a reasonable level? 
A. Inventories as of the end of September 2021 increased by about 58 billion yen, or just below 

11 days, from the end of March 2021. Basically, the main factors were an increase in 
purchasing in preparation for sales of autumn/winter items in the fibers & textile business 
and a general rise in raw material and fuel prices. We plan to reduce inventories by expanding 
sales well toward the end of December 2021 and the end of March 2022. Compared to the 
initial plan, there is some difference in the level of inventory reduction by product, for 
example, demand for battery separator films and other products was slightly weaker than 
expected, so we will adjust operations in the second half of the fiscal year. 

 
Q. It seems that “share of profit of investments accounted for using equity method” has 

improved in the 2Q. Could I have your comment on this, if any? 
A. All group companies performed strongly in general, both in Japan and overseas.  
 
<Fibers & Textiles> 
Q. I would like to know the trends in the “net change in price” from the 1Q to the 2Q and the 

outlook for the second half of the fiscal year. 
A. We have been working to pass on the rise in raw material prices to the sales price, and made 

considerable progress in the 2Q. We expect raw material prices to remain high in the second 
half of the fiscal year, so we plan to keep passing on the rise in raw material prices to the sales 
price as we did in the 2Q. For the full-year, we expect that the impact from the insufficient 
price pass-on in the 1Q will remain slightly.  

 
Q. Please explain the reason for the downward revision of the second half forecast.  
A. In the apparel applications, sports and outdoor applications performed strongly, while other 

apparel were affected by delays in the start of sales of autumn and winter clothing in stores. 
In addition, the recovery in demand seems to be slow in the ASEAN countries due to the 
spread of COVID-19 infection, and in China, there was an impact from production adjustments 
due to power restrictions, etc. For these reasons, we expect demand for apparel applications 
to be weaker than the previous forecast. As for the industrial applications, automotive 
applications including airbag textiles and seatbelts are expected to be affected by the 
production reduction of automobiles due to semiconductor shortages. The company will 
proceed to pass on the rise in raw material and fuel prices to the sales price, but expects to 
be affected by soaring logistics costs. 

 
<Performance Chemicals> 
Q. I would like to know the trends in the performance chemicals segment from the 1Q to the 2Q 

of the fiscal year. 
A. In the resins business, sales volume of ABS resins decreased due to semiconductor shortages, 

electricity shortages, and shipping delay in the Chinese market. Engineering plastics were 
affected by the production reduction of automobiles due to semiconductor shortages, but 
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showed strong performance in applications such as electronic devices and general equipment. 
   The films business was affected by the soaring raw material prices and logistics costs. 

Polyester films for polarizers performed strongly. The shipment volume of MLCC release films 
was at the same level as the 1Q with strong sales mainly for 5G-compatible smartphones and 
base station applications. Despite the impact of semiconductor shortages in automotive 
applications, shipment volume of battery separator films increased. Meanwhile, consumer 
applications saw a decrease in shipment volume due to the fall in stay-at-home demand, and 
the overall shipment volume of battery separator films was at the same level as the 1Q. 

   In the electronic and information materials business, sales volume of OLED-related materials 
increased with the expanding use rate of OLED in smartphones and TVs, while sales of 
electronic circuit materials at a Korean subsidiary decreased in the absence of strong sales in 
the 1Q. 

 
Q. I would like to know the trends in the performance chemicals segment from the first half of 

the fiscal year to the second half. 
A. The resins business is expected to be affected by rise in raw material and fuel prices and 

logistics costs. In engineering plastics, we expect to be affected by the impact of lower 
operating rates at customers due to semiconductor shortages and other factors but expect 
some recovery in the 4Q. For ABS resins, we expect an easing of the supply-demand balance 
due to increased production capacity at competitors, and a tightening of the spread. 
 The films business is expected to be affected by rise in raw material and fuel prices and  
logistics costs. Sales of polyester films are expected to increase for high-functional packaging 
materials, but demand for electronic components and optical applications is expected to slow 
down. For battery separator films, we expect a downward revision in sales expansion 
accompanying temporary decrease in production in the second half of the fiscal year due to 
the effects of semiconductor shortages and delays in the launch of new products, and also 
expect to be affected by falling selling prices. 

In the electronic and information materials business, sales of OLED-related materials and 
electronic circuit materials at our Korean subsidiary are expected to decrease given the 
absence of customers' front-loaded production in the first half of the fiscal year due to the 
shortage of semiconductors and electronic components.  

 
Q. Regarding the battery separator film business, what is the background for establishing the 

joint venture company in Hungary and what is your future plan? 
A. Lithium-ion secondary battery manufacturers are increasing their use of low-quality, low-price 

battery separators made by Chinese manufacturers, who are rapidly expanding their capacity 
in response to strong cost-cutting demands from automobile manufacturers. Competition 
among battery separator manufacturers is intensifying causing rapid price declines from 
around 2019. In response to these changes in the business environment, Toray Industries 
Hungary Kft., which specializes in the automotive base material business for LG Energy 
Solution Ltd.’s European bases, decided to establish a joint venture with LG Chem, Ltd. in 
order to secure customers and expand its business in line with the LG Group's integrated 
vertical business model, from the base material to the manufacturing of lithium-ion batteries.  

Battery separator films will be supplied to LG through the joint venture, while the 
operational bases in Japan and Korea will further focus on consumer and value-added 
automotive applications in their business operations. The joint venture will supply battery 
separator films for automotive applications by leveraging the synergy between the strengths 
of both companies including Toray's film forming technology and LG's coating technology. 
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<Carbon Fiber Composite Materials> 
Q. I would like to know the trends in the carbon fiber composite materials segment from the 1Q 

to the 2Q of the fiscal year. 
A. In general, aircraft applications continued to be affected by the decline in the production rate 

at major customers due to the impact of COVID-19. In the sports applications, demand for 
outdoor leisure remained strong. In the industrial applications, demand for pressure vessels 
remained strong, while shipment volume for wind power generation decreased due to 
seasonal factors. The segment was affected by the rise in raw material prices and logistics 
costs. The operating rate is recovering as a result of strong sales in industrial and sports 
applications. 

 
Q. I would like to know the trends in the carbon fiber composite materials segment from the first 

half of the fiscal year to the second half. 
A. In the second half of the fiscal year, the company plans to increase profits by 5.2 billion yen 

from the first half and expects to return to profitability. In the aircraft applications, the impact 
of COVID-19 and the decline in the production rate at major customers due to repair work 
will continue, but sales volume is expected to recover slightly in the second half mainly for 
small-sized aircraft applications. In the sports applications, sales for outdoor leisure (bicycles, 
fishing rods, golf shafts) and indoor leisure (hockey sticks, badminton rackets, etc.) are 
expected to be strong as in the first half of the fiscal year. In the industrial applications, 
demand for applications such as wind turbine blades and pressure vessels are expected to 
expand. We expect to improve the operating rate with increasing demand. We expect raw 
material prices to remain high, but will continue our efforts to pass on the rise in raw material 
prices to the sales price.  

 


